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Current Investing Themes

The following list contains overall investing themes that are we will be focusing on. We will be using this list

to find suitable investments for the long-term.

Solar

3D printing

Big data

Fracking / Oil and natural gas boom

Genomics

Real estate recovery

Business moving to the cloud

Interest rates low but risk is in rising rates

 

Stocks

Indicator Direction

In uptrend

The stock market made strong gains today, although it closed well off the highs reached earlier today. The
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Dow rose 103.84 points to close at 16,207.14. The S&P 500 rose 11.36 points to close at 1,847.61, just

under the all-time high of 1,848.38 reached in January.

Market leaders Facebook, Tesla, and Google all closed at record highs.

Be sure to read today’s Blog post on two real estate transaction that Warren Buffett made years ago that

are highly instructive for real estate (and stock market) investors.

http://www.lifetimeinvestor.com/blog/warren-buffett-long-term-investing/

STOCK RECOMMENDATIONS:

Conservative Investors:

An extremely low cost stock market ETF is recommended here. All of the following ETFS have received an A

rating from ETF.com (see our Blog post from Feb 21, 2014 regarding this site).

SCHX – Schwab U.S. Large-Cap ETF. Expense ratio = 0.04%

VTI – Vanguard Total Stock Market ETF. Expense ratio = 0.05%

VOO – Vanguard S&P 500 ETF. Expense ratio = 0.05%

SCHD – Schwab U.S Dividend Equity ETF. Expense ratio = 0.07%. Dividend yield = 2.49%

Moderate to Aggressive Investors:

GROWTH STOCKS:

Ubiquiti Networks (UBNT) – today the stock rose another 1.18 points to close at 51.77. It is now outside

our buy zone and buy point of 48.10, so stand aside for now.

InvenSense, Inc. (INVN) – forming a cup with handle. 21.29 buy point. It closed today at 20.39. INVN

designs and sells motion tracking gyroscopes for consumer electronics.

Monolithic Power Systems Inc. (MPWR) – today it broke out of a flat base and buy point of 34.86. It

closed at 35.75 today. Volume was almost 100% higher than normal, so this looks like a nice breakout. It is

still within the buy zone (8%).

Dunkin’ Brands (DNKN) – the stock broke out recently above its buy point at 49.58, but there has been no

volume behind the move. It closed today at 50.59. Again, volume today was low, and does not show the

heavy institutional buying that you want on a breakout. Hold off for now.

NOTE: Check Yahoo Finance or other online sources to make sure you do not purchase any stock within a

couple of days of its earnings announcement. You don’t want to buy a stock that disappoints and plunges

25% as many have been doing lately. Make sure to have stop-loss orders no more than 8% below your

purchase price.

DIVIDEND PAYING STOCKS:

These are your dividend paying stocks that you buy as a core holding and are compounding. Continue to

add to positions now.

If you have not done so yet, please enter all the tickers from the REITS, BDCs, and MLPs provided with this

http://www.lifetimeinvestor.com/blog/warren-buffett-long-term-investing/
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Program into Yahoo Finance. Scan the charts to see which ones are currently setting up bases.

Associated Estates Realty Corporation (AEC) – this is a REIT yielding 4.60%. Recently it broke above

resistance and a flat base at 16.50. It closed at 17.29 today but is still barely within the buying zone.

MY STOCK PURCHASES:

Carrizo Oil & Gas (CRZO)

Over the weekend I did some research and put in a buy stop order for Carrizo Oil & Gas (CRZO) at $45.38.

My order was filled this morning at 45.48. The stock closed at 45.78.

CRZO is a oil and gas exploration company taking part in the huge energy boom created by new drilling

techniques and fracking.

CRZO has some resistance up to 48. If it gets past this price it should be clear sailing onwards and

upwards.

Earnings are due out tomorrow. Normally, I do not buy a stock right in front of its earnings, but I’ve seen that

most of it competitors have been meeting or beating the estimates. I feel pretty confident that there won’t be

any major negative surprises. My sell stop is at 43.99.

Today I also added to my Amerigas Partners (APU) at 42.34. APU closed today at $42.39.

Bonds

Indicator Direction

Down

In last Friday’s Blog post I talk about a new ratings website for exchange traded funds, also known as

ETFs. ETFs are very popular among bond investors as they are alternatives to higher cost and less tax-

efficient mutual funds, and trade all day like stocks, unlike mutual funds.

Please click on this link to read the article:

http://www.lifetimeinvestor.com/blog/new-etf-ratings-website/

Real Estate

Indicator Direction

http://www.lifetimeinvestor.com/blog/new-etf-ratings-website/
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Prices rising in most

parts of the country

Mortgage rates were basically unchanged today, with 30 year fixed loans being offered at an average of

4.35%. Last week averaged 4.32%. (Rates courtesy of Bankrate.com)

Be sure to read today’s Blog post on two real estate transaction that Warren Buffett made years ago that

are highly instructive for real estate (and stock market) investors.

http://www.lifetimeinvestor.com/blog/warren-buffett-long-term-investing/

Weekly National Mortgage Survey

Results of Bankrate.com’s Feb. 19, 2014, weekly national survey of large lenders and the effect

on monthly payments for a $165,000 loan:

30-year fixed 15-year fixed 5-year ARM

This week’s rate: 4.49 3.52 3.28

Change from last week: +0.01 -0.01 -0.04

Monthly payment: $835.05 $1,181.18 $720.81

Change from last week: +$0.98 -$0.81 -$3.63

LOS ANGELES REAL ESTATE CLUB MEETING

If you live in Los Angeles, real estate investment club Sam’s RE Club is having a meeting on Wednesday,

February 26. The meeting will feature Claude Diamond and is titled “The Power of Sales – Persuasion and

Influence in Creative Real Estate”.Admission is $20, and the meeting will be held in Beverly Hills.For more

information, please visit:

http://samsrealestateclub.com/our-next-meeting/

Tax Liens

Indicator Direction

Continue to purchase.

Be sure to check our Tax Lien Auction Calendar for upcoming tax lien sales.

http://www.lifetimeinvestor.com/blog/warren-buffett-long-term-investing/
http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
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The calendar is located in the Sidebar at the right.

Gold & Silver

Indicator Direction

Up | Gold and silver break out

Gold and silver moved higher today. Gold rose $10.50 to close at $1,336.60. Silver gained 12 cents today

to close at 21.97.

There is a strong argument to be made that the 2 ½ year bear market in the precious metals ended in

December 2013.The Philadelphia Gold & Silver Miners Index (XAU), used as a proxy for gold, reached a

high in April 2011 and then declined about 64% until it bottomed in December 2013.

SHORT-TERM PICTURE

Let’s look at a chart from yesterday:

http://www.lifetimeinvestor.com/wp-content/uploads/2013/11/gold-chart-2-20-2014.jpg


2/24/2014 Lifetime Investor Online Investing And investment Advisory Program

http://www.lifetimeinvestor.com/ 6/7

You can see that gold is now above its 50 and 200 day moving averages. So in the short-term, this is bullish

and looks like gold has technically made a double bottom back in December. Gold (and silver) should

continue higher.

LONG-TERM PICTURE

In the big picture, what moves the price of gold and silver is very complicated. In the big picture, gold is

affected by economic conditions not just in the U.S. but globally. Its price is a byproduct of interest rates,

inflation/ deflation expectations, foreign exchange, investor sentiment and emotions, and many other

factors. It is also money, though it is not used in day-to-day commerce.

Overall, interest rates are probably the most important factor driving gold’s price in the long-term. PIMCO,

one of the largest bond brokerages, recently argued that changes in the 10 year Treasury note were the #1

factor driving gold’s price.

It seems simple – if interest rates decline, gold should move higher. And if interest rates rise, then gold’s

price should decline. But recently interest rates jumped a full point when the Fed announced its tapering of

its $85 billion bond purchases a month (the program had the Fed buying massive amounts of bonds to keep

interest rates low). Gold, however, started moving back up as interest rates rose.

So right now, the reasons why gold is rising are somewhat of a mystery…… I don’t think anyone knows the

full answer to the question, not even the head of the Federal Reserve. It could be that interest rates will

remain low for the foreseeable future. It could be that we may soon begin to experience deflation. Markets

are pretty good in forecasting the long-term; however, in the short-term anything can happen. We will watch

and see what happens in the coming months to answer the big picture question.

INVESTING IN THE PRECIOUS METALS

Gold and silver are looking good here. You should be invested here. The best way to invest in the precious

metals is in coins, bullion, or ETFs, or in a very few select stocks.

GOLD

Gold investors can look to buy 1 ounce coins and bars, as far as bullion goes. You can also buy GLD, the

gold ETF; GDX, the ETF for large gold miners; or GDXJ, the ETF for junior gold miners.

I do not recommend the individual gold mining stocks. Though at times they perform fabulously, most of the

time they lag the price of gold or decline while gold heads up. The stocks are also subject to political issues

or unrest in the countries they mine in, environmental stoppages, currency exchange risk, rising labor costs,

and higher oil prices that can affect their results and profits.

SILVER

Silver investors can look to purchase 1 ounce coins, silver rounds, or 90% silver. For stocks, SLV, the main

silver ETF, or Silver Wheaton (SLW) are recommended.

Silver Wheaton (SLW) continues to be my favorite leveraged silver play. It fell 1 cents today to close at

25.83.
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