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Stocks

Indicator Direction

In uptrend

The stock market fell today led first by disappointing housing starts data, and later after a Fed official stated

that interest rates may rise in mid 2015.  The Dow ending down 89.84 points to close at 16,040.56.  The

Nasdaq ended its 8 session winning streak, down 34.83 points to close at 4,237.95.  Volume was heavier

today than past updays, making this a distribution day.

STOCK WATCH:

Here are some stocks to watch:

GROWTH STOCKS

Ubiquiti Networks (UBNT)

 The stock closed today at 49.46, about 3% above its buy point of 48.10, and is still in the buying range (up

to 7% above the buy point).  I would not chase it here, but wait for a further pullback.  The farther you

purchase a stock from its buy point the more risk you have of losing money.

InvenSense, Inc. (INVN) – forming a cup with handle.  21.29 buy point. Closed today at 19.79.  INVN

designs and sells motion tracking gyroscopes for consumer electronics.

Monolithic Power Systems Inc. (MPWR) – forming a flat base.  34.86 buy point. It closed at 34.36 today,

below its buy point, so put this one on hold for now.

Dunkin’ Brands (DNKN) – closed today at 50.17.  It is a buy from 49.58, and is still in the buy zone.

NOTE: Check Yahoo Finance or other online sources to make sure you do not purchase any stock within a

couple of days of its earnings announcement.  You don’t want to buy a stock that disappoints and plunges

25% as many have been doing lately.  Make sure to have stop-loss orders no more than 8% below your

purchase price.

DIVIDEND PAYING STOCKS:

http://www.lifetimeinvestor.com/
http://www.lifetimeinvestor.com/


2/19/2014 Lifetime Investor Online Investing And investment Advisory Program

http://www.lifetimeinvestor.com/ 2/5

 These are your dividend paying stocks that you buy as a core holding and are compounding. Continue to

add to positions now.

Scan the lists of REITS, BDCs, and MLP provided with this Program to see which ones are currently setting

up bases.  If you have not done so yet, please enter all the tickers into Yahoo Finance.

Associated Estates Realty Corporation (AEC) – this is a REIT yielding 4.60%.  Yesterday it broke above

resistance and a flat base at 16.50.  It closed at 17.24 today but is still within a buying zone.

Tomorrow, two of my core holdings, Inland Real Estate (IRC) and Holly Energy Partners (HEP),

announce their earnings.

Bonds

Indicator Direction

Down

High-Yield Bonds

A high-yield bond is a bond that is rated below investment grade.  Many investors purchase high-yield

bonds (also known as junk bonds) for their higher yields compared to investment grade bonds or risk-free

Treasuries.  But while they pay a higher interest than investment grade bonds, there are two major risks that

need to be taken into account.

First, there is the risk of default.  Many companies that issue high-yield bonds do so because they are not

able to raise money any other way, and have to offer high yields to attract investors.  Some of these

companies may be facing difficult business conditions or poor prospects going forward, or may be in some

kind of a turnaround situation. The risk is that a company continues to lose money and eventually files for

bankruptcy.

The second risk with high-yield bonds is that interest rates will rise.  Bond prices move opposite interest

rates.  If interest rates rise, then the price of a bond falls.  As long as an investor holds the bond to maturity,

any price drops due to higher interest rates won’t be a factor.  But if the investor decides to sell before

maturity, he may lose part of the principal.

Interest rates have been trending down since 1980.  It is very likely the next cycle will be up, making most

bond purchases a risky proposition at this point in time.

Real Estate
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Prices rising in most

parts of the country

Mortgage rates today rose a bit, with 30 year fixed loans being offered at an average of 4.32%.

Renting vs. Buying a Home

While everyone should have a long-term goal to own their home (and own some rental properties) the

decision to buy or rent in the short-term is not always easy.  Sometimes renting is the best option, and

sometimes buying is the best option.  Many factors going into the buy vs. rent equation.  Let’s go over some

of the biggest factors.

Cost: In many parts of the country, renting is cheaper than buying.  Most people are priced out of buying a

home in New York City, Chicago, San Francisco, or WashingtonDC.  The cost of living is high in these

cities.  Some, like New York City, may impose high maintenance fees for doormen, trash, maintenance, etc.

that can add many hundreds or thousands to the monthly bill in addition to the mortgage payment.

Funds: Buyers are responsible for all repairs, maintenance, and improvements with their property.  Renters

won’t get hit with big repair bills if the A/C unit dies or the roof needs replacing.

Timing:  Many people may only be living in their area temporarily, due to work, family, school, or other

factors.  Many financial planners feel that it is best to rent if you will only be living in a particular area for less

than 3 years.

Improvements:  Owning a home lets you decorate and improve it to your own satisfaction.  When you rent

you are always at the mercy of your landlord who has the last say in the color of paint on the walls or if the

carpet will get replaced when it needs it.

In summary, you need to take into account your individual financial situation, your work situation, your

credit, and your savings to answer the rent vs. buy question.

But whether you decide to rent or buy in the near future, always strive to live below your means, so you are

not working to pay everyone else but you.  Most likely, you will need a down payment to purchase your own

home (but now always – see the Investing In Real Estate Course  for details on no-money down

techniques).  Without money left over after paying all your bills each month, you cannot start to invest and

become financially independent.

In the long-run, owning your own home is a financial must if you want to become financially successful. 

Owning allows you to accumulate equity, not your landlord.  You get the tax advantages.  And you also will

take advantage of rising property values, not your landlord

It is the small financial decisions you make in life that create large financial results.  Keep learning and

growing financially!

Tax Liens
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Continue to purchase.

Be sure to check our Tax Lien Auction Calendar located in the Sidebar at the right.

SRI Incorporated conducts tax lien sales on behalf of certain counties in Indiana, Colorado, Florida, Iowa,

and Michigan.

Learn more about them at this link:

http://www.sri-taxsale.com/

Gold & Silver

Indicator Direction

Up | Gold and silver break out

Gold and silver were in the red today.  Gold closed down $11.40 to close at $1,310.90.  Silver was down 43

cents today to close at 21.53.

Gold and silver are looking good here.  There is a strong argument to be made that the 2 ½ year bear

market in the precious metals ended in December 2013.  I will write more about that tomorrow.  You should

be invested here.

The best way to invest in the precious metals is in coins, bullion, or ETFs, or in a very few select stocks.

GOLD

Gold investors can look to buy coins and bars, as far as bullion goes.  You can also buy GLD, the gold ETF,

or GDXJ, the ETF for junior gold miners.

I do not recommend the gold mining stocks. Though at times they perform fabulously, most of the time they

lag the price of gold or decline while gold heads up.

I just read an article that stated that many gold mining company’s stocks have really made little progress

since the 1980’s.  Despite a quadrupling of gold prices since 2001, most miners have actually not delivered

any meaningful gains for investors.

http://www.sri-taxsale.com/
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SILVER

Silver investors can look to purchase coins, silver rounds, or 90% silver.  For stocks, SLV, the main silver

ETF, or Silver Wheaton (SLW) are recommended. 

Silver Wheaton (SLW) continues to be my favorite leveraged silver play.  It closed down 383 cents to

24.93.
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