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If you do not understand how to read any of the charts in the Daily Report, please see Chapters 16-19 in the

Investing In Stocks Course.

Please post any comments or questions in the Users Forum.  The link is in the Sidebar below.

DAILY ADVISORY REPORT

March 7, 2014

Legal disclaimer: The Daily Advisory Report is Michael’s personal take on investing in each market. Michael

publishes his personal stock, bond, real estate, tax lien, and precious metal investments for educational

purposes only.  The stocks, funds, or investments mentioned here are not a recommendation, offer of, or

solicitation of an offer by Lifetime Investor, Muse Publishing, or Michael B. to buy, sell, or hold any security or

other financial product, or an endorsement or recommendation of any specific investment or investment

strategy.  The results achieved by Michael are not typical of the experience of others. You should not expect

to do as well. Please make sure to review the important disclosures on our Terms Of Use page. You are fully

responsible for your investment decisions. Investing involves substantial risk

Current Investing Themes

Be sure to complete the Investing Master Class

so you will fully understand the commentary below.

The following list contains overall investing themes that I am focusing on in 2014.  I feel these themes have

the biggest potential as long-term investments.

Solar

3D printing

3D printing, also known as additive manufacturing, is the process of making 3 dimensional objects from a

digital model.  What this means is that both businesses and consumers are now able to “print” items on a

printer out of materials such as plastic, ceramics, and metals. Many companies such as GE and auto

makers have been using this technology to produce custom parts for years.  But in the last year, relatively

inexpensive home 3D printers have been hitting the market, and this promises to revolutionize

manufacturing.   Please see the Library for articles on 3D printing.

Big data

Cloud based software companies that analyze, index, and make sense of huge amounts of digital

communications data from users, websites, sensors, mobile devices, etc.  They help businesses make

better decisions with their data.

http://www.lifetimeinvestor.com/
http://www.lifetimeinvestor.com/
http://www.lifetimeinvestor.com/terms-of-use/
http://www.lifetimeinvestor.com/library/
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Business moving to the cloud/ SaaS (software as a service)

This is a fast growing field and arguably the future of software.  Companies provide on-demand software

through cloud computing, usually via a subscription model, instead of buying software and installing it on

individual computers.

Fracking / Oil and natural gas energy boom

Cyber protection/ online security

Genomics

Baby boomer retirement

Real estate recovery

Interest rates low but may rise substantially soon

Stocks

Indicator Direction

Stocks may be topping out here

Be sure to complete the Investing In Stocks Course

so you will fully understand the commentary below.

The Dow gained 30.83 points to close at 16,452.72 today.  The S&P 500 gained 1.01 points to close at

1,878.04, a new record high.  The Nasdaq fell 15.90 points to close at 4,336.22.

However, today marks the change in our indicator to yellow, pointing to caution in stocks right

now.  Though the market averages were mostly up, my list of stocks was almost solid red, with heavy selling

in many names.

There are currently 5 distribution days for the Nasdaq, and 1 for the S&P.  They are starting to add up.

In addition, there is arguably too much optimism and exuberance in stocks.  Many IPOs are gaining 100% in

their first day of trading.  A great example is Varonis Systems, which I purchased a few days ago.  It was

priced at 22.00 and gained 100% its first day to close at 44.00.  It then quickly rose another 30% to a high

of 56.80 today.  I sold my position today (see below).

Coupons.com went public today and ended up with a 87.50% gain.

Many growth stocks have gained 100% – 200% in the last 9 months.  It seems like the market needs to take

a breather at this point in time.  The large institutional investors likely are taking profits after this long move

upwards.
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MICHAEL’S STOCK PURCHASES:

Varonis Systems (VRNS)

One of the strongest investing themes for the last year is big data. New companies are appearing that

specialize in analyzing, indexing, and making sense of huge amounts of digital communications data from

users, websites, sensors, mobile devices, etc.

Varonis is the newest big data company to go public.  They specialize in dealing with data that is inside

spreadsheets, word processing documents, audio and video files, emails, and text messages.

I bought VRNS the morning it went public last Friday at 39.19 and 40.99.  My instinct is that this went too far,

too fast and I sold my position at prices ranging from 53.41 to 55.55.  No bad for 1 week!

Carrizo Oil & Gas (CRZO)

I sold by position is CRZO today also.

Amerigas Partners (APU)

This is a core holding for me.  It did close a little below my purchase price today.  I have a 8% stop-loss

order in place. The stock has a dividend yield of 7.90%.

Bonds

Indicator Direction

Down

Be sure to complete the Investing In Bonds Course

so you will fully understand the commentary below.

Today’s bond market update is a “big picture” update of interest rates over the last 150 years.  As you can

see, we have started to head up.  Interest rate trends tend to be long-term, so it looks like this is the start of

higher interest rates.  And this means lower bond prices.  Most bonds are not recommended at this time.
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MICHAEL’S BOND PURCHASES:

Municipal Bond Funds

Despite most bonds being risky investments these days, I do like the municipal bond funds and ETFs.  I

continue to invest in muni bond funds by compounding the dividends into more shares.

Real Estate

Indicator Direction

Prices rising in most parts of the country

Be sure to complete the Investing In Real Estate Course

 so you will fully understand the commentary below.

http://www.lifetimeinvestor.com/wp-content/uploads/2013/11/Interest-rates-over-the-last-150-years.jpg
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It’s a green light for real estate.  You should be looking to purchase rental real estate now.

Home Prices Rise for the 23rd Straight Month

According to Corelogic, home prices climbed 12% year over year in January.  This is the 23rd straight month

of annual home price gains.

Weekly national mortgage survey

Results of Bankrate.com’s March 5, 2014, weekly national survey of large lenders and the

effect on monthly payments for a $165,000 loan:

30-year fixed 15-year fixed 5-year ARM

This week’s rate: 4.45 3.46 3.26

Change from last week: -0.03 -0.04 -0.04

Monthly payment: $831.14 $1,176.32 $719

Change from last week: -$2.93 -$3.24 -$3.63

Tax Liens

Indicator Direction

Continue to purchase.

Please complete the Investing In Tax Liens Course

so you will fully understand the commentary below.

Be sure to check our Tax Lien Auction Calendar for upcoming tax lien sales.

The calendar is located in the Sidebar at the right.

Gold & Silver

Indicator Direction

http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
http://www.bankrate.com/funnel/mortgages/?prods=1&points=All&loan=165000&perc=20
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Gold and silver rally under pressure

Be sure to complete the Investing In Gold & Silver Course

so you will fully understand the commentary below.

Today also marks a change in our indicator to a cautionary yellow.  Gold fell 10.90 to close at

$1,339.50.  Silver fell 55 cents, or 2.57%, to close at $20.89.

Both gold and silver have been experiencing high volatility in recent days.   Silver has been the weaker of

the two, and it closed below its lows of the last few months.  The rally in the precious metals is looking a bit

suspect.

MICHAEL’S GOLD & SILVER PURCHASES:

GOLD

No new purchases here.

SILVER

No new purchases here.

I sold half of my Silver Wheaton (SLW) position today as it closed below my 2nd purchase price.  It

closed at 25.18 today on higher than average volume.
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