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Stocks

Indicator Direction

Down / In Correction

The stock market rebounded today, with the Dow up 109.82 points.  Volume today was lower, so today’s

upday does not change the overall big picture.

It looks very likely we are entering a full correction. Stock market corrections are a necessary part of stock

market investing.   At times, market participants get overly optimistic (which has been the case over the last

year or so).  Corrections serve to temper the extreme optimism and bullishness and bring some rationality

back to the stock market.

Given the high amount of distribution days and the sharp selloffs during the last few days, we will continue

with our red stop sign until the situation improves.  At this point, buying stocks is considered risky and the

chances of losing money are high. Stand aside until the picture improves.

New purchases: No new stock purchases now.

Growth stocks: Take profits on up to 50% of your non-core stock holdings here.  Make sure to have stop-

loss orders no more than 8% below your purchase price.

Core holdings: These are your dividend paying stocks that you are compounding. Hold, but do not add to

holdings now.

Bonds

Indicator Direction

Down
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Yesterday we talked a bit about the Fed and its quantitative easing (QE) program.  The Fed announced

yesterday that it reduced its bond buying program by $10 billion, taking its monthly purchases down to $65

billion.

The QE program began in 2006 and was designed to push long-term interest rates down to close to 0% in

an attempt to kickstart the economy suffering from the financial crisis.  The QE program was designed to

flood the system with money so that businesses and consumers would feel confident enough in our

economy to start borrowing and spending again.  But what really happened is that the money went to the

banks, who have kept it to shore up their finances, and have not been readily lending it to businesses and

consumers.

QE has been controversial.  Many leading analysts and economists feel it has distorted the markets, and will

lead to massive inflation.  One fact is that interest rates have been held down to artificially low levels by the

Fed’s policies, and will lead to higher interest rates once market forces readjust. Remember, higher interest

rates = lower bond prices.  This makes owning bonds a risky venture at this point, especially low yielding

government bonds.

Real Estate

Indicator Direction

Prices rising in most

parts of the country

Bid 4 Assets is an online real estate auction website.  According to their website, they have sold over

97,000 properties since 1999.

They also conduct tax deed sale auctions for various counties in California and Washington.

The site is a good resource for all real estate investors.  Be sure to sign up for their mailing list.

Their website is Bid4Assets.com

Always do your due diligence before investing!

Note: I have no business relationship with Bid4Assets, and I am not receiving any compensation for

recommending them or their services.

Tax Liens

http://www.bid4assets.com/
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Indicator Direction

Continue to purchase.

Be sure to check our Tax Lien Auction Calendar located in the Sidebar at the right.

The following link is a good article on an upcoming tax lien auction in Yavapai County, Arizona on February

11.  The county sold 2,376 properties last year.  Lien amounts ranged from $38.35 to more than $73,000. 

The average interest rate received was 7.59%.

This year there are about 3,500 properties.  The article includes a link to the current tax lien properties

available.

Yavapai County gears up for tax lien sale Feb. 11

Gold & Silver

Indicator Direction

A bottom looks likely here but not confirmed

Gold and silver closed significantly down today, in reaction to today’s favorable GDP report and to rising

Treasury bond rates.  Gold closed down almost 2% to $1,243, and silver closed down 2.8% to $19.16.

I have moved the indicator today from green to yellow.  Today’s selloff stopped at the 50 day moving

average (DMA), a major support point.  A break below the 50 DMA will likely mean a test of the W bottom

from December (see chart below).

http://www.dcourier.com/main.asp?SectionID=1&SubSectionID=1&ArticleID=127736
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