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Stocks

Indicator Direction

Down / In Correction

The stock market ended lower today, with the Dow down 189 points.  Many stocks are disappointing Wall

Street’s overly optimistic expectations. Apple was hit hard yesterday, and Yahoo was today’s target with a

near 9% loss.

It looks very likely we are entering a full correction. Stock market corrections are a necessary part of stock

market investing.   At times, market participants get overly optimistic (which has been the case over the last

year or so).  Corrections serve to temper the extreme optimism and bullishness and bring some rationality

back to the stock market.

Given the high amount of distribution days and the sharp selloffs during the last few days, we will continue

with our red stop sign until the situation improves.  At this point, buying stocks is considered risky and the

chances of losing money are high. Stand aside until the picture improves.

New purchases: No new stock purchases now.

Growth stocks: Take profits on up to 50% of your non-core stock holdings here.  Make sure to have stop-

loss orders no more than 8% below your purchase price.

Core holdings: These are your dividend paying stocks that you are compounding: Hold, but do not add to

holdings now.

Bonds
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Down

The Fed made good on its recent decision to taper its massive bond buying.  It announced today that it

reduced its bond buying program by $10 billion, taking its monthly purchases down to $65 billion.  This

move was expected, but was not taken as positive by the stock market, which ended down nearly 190

points.

The Fed’s bond purchase program, also know as its quantitative easing (QE) program, pushed interest

rates to close to 0% in an attempt to kickstart the economy suffering from the financial crisis.

QE has been controversial.  Many leading analysts and economists feel it has distorted the markets, and will

lead to massive inflation.  One fact is that interest rates have been held down to artificially low levels by the

Fed’s policies, and will lead to higher interest rates once market forces readjust. Remember, higher interest

rates = lower bond prices.  This makes owning bonds a risky venture at this point, especially low yielding

government bonds.

Real Estate

Indicator Direction

Prices rising in most

parts of the country

Real estate prices are still rising, but at a slower pace than 2013.  On average, prices have risen 13.7

percent over the past 12 months.

Real estate is currently the best market to invest in.  Prices are rising, but are still way below the peak prices

recorded in 2006/ 2007.There are still many foreclosures available.   Many homeowners who are

underwater on their property are turning to foreclosures rather than short sales.  A recent law makes the

amount forgiven in a short sale taxable, so owners would rather just lose the property through foreclosure

than have to pay with a short sale.

Below is a link to an article on CNBC regarding new home buyers.

New home buyers are seeing more barriers 

Tax Liens

Indicator Direction

http://www.cnbc.com/id/101366971


1/29/2014 Lifetime Investor Online Investing And investment Advisory Program

http://www.lifetimeinvestor.com/ 3/3

Continue to purchase.

There are 3 upcoming tax lien auctions in February in Indiana.  Indiana is a good state to invest in, with 10%

interest rate and usually many properties to choose from.

2/19 – Dubois County

2/20 – Daviess County

2/27 – Starke County

Gold & Silver

Indicator Direction

A bottom looks likely here

Gold and silver closed up today, reacting to the stock market’s decline.  At times the precious metals go in

the opposite direction than stocks, as is the case in recent months.  But at other times, both stocks and gold

and silver move in the same direction.  It all depends on how the “big picture” is being analyzed and

interpreted by investors.

One other factor affecting gold’s price is the U.S. dollar.  Gold is frequently looked on as an alternate

currency.  Many times gold moves opposite the dollar, but not always.
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